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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

LR 297CA proposesto amend Article X111, Section 2 of the Nebraska Constitution regarding
municipal economic development. This proposed amendment would remove the limitation on
the source of revenue that cities and villages could use for economic development under this
provision.

Article X111, Section 2 currently allows the Legislature to authorize cities and villagesto use
local sources of revenue for an economic or industrial development project or program subject to
approval by avote of the voters of the city or village. Under this section, local sources of
revenue mean only funds raised from general taxes.

If LR 297CA is enacted, the Legislature could authorize that funds for municipal economic

development could come from sources other than general taxes, which are listed in the
amendment, if approved by the voters of the city or village.
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